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IBRD Loan to Yugoslavia 


The International Bank for Reconstruction and Devel- 
opment announced on February 12 a long-term loan to 
Yugoslavia. The loan, equivalent to US$30 million, in- 
volves no dollars but is in terms of ten European cur- 
rencies—those of Austria, Belgium, France, Western 
Germany, Italy, the Netherlands, Norway, Sweden, 
Switzerland, and the United Kingdom. Most of the funds 
required are being made available by: the Governments 
of these countries from their domestic currency sub- 
scriptions to the Bank’s capital. The Swiss francs, how- 
ever, were obtained from the sales of Bank securities in 
Switzerland, which is not a member of the Bank. The 
loan involves a larger number of currencies than any pre- 
vious loan by the Bank, and is the largest non-dollar loan 
that the Bank has made. It is for 25 years with interest at 
47g per cent, including the 1 per cent commission which, 
in accordance with the Bank’s Articles of Agreement, is 
allocated to a special reserve. Amortization of the loan 
is to be effected in semiannual payments which begin 
August 15, 1956 and are calculated to retire the loan by 
February 15, 1978, the date of maturity. 


The loan will pay for the import of equipment needed 
for 27 projects in 7 sectors of the Yugoslav economy. 
Yugoslavia has already made large investments in these 


International Materials Conference 

The Copper-Zinc-Lead Committee of the International 
Materials Conference announced on February 12 that, 
following a review of the supply and demand position, 
its member Governments had agreed to discontinue the 
first quarter international allocation of primary copper, 
with effect as from February 15. Although it now ap- 
pears unlikely that there will be need for further interna- 
tional allocations of copper, the Committee will review the 
position again in March, when a further statement 
will be made. 
Source: International Materials Conference, Press Re- 

lease, Washington, D. C., February 12, 1953. 


Europe 


European Coal and Steel Community 

On February 10, a single market for coal, iron ore, and 
scrap iron was established between the six countries which 
comprise the European Coal and Steel Community (see 
this News Survey, Vol. V, p. 33). Most tariffs and import 
restrictions, as well as the more flagrant rail freight dis- 


projects, whose total cost is estimated at the equivalent 
of US$465 million: $122 million in foreign exchange and 
$343 million in domestic currency. By the end of the 
third quarter of 1952, $92 million in foreign exchange had 
already been financed, and Yugoslavia had made domes- 
tic expenditures equivalent to $208 million. 

Most of the projects which the Bank’s loan will help 
to finance are expected to be completed within the next 
year or two, and all should be in operation by 1956. The 
completion of the projects is expected to improve Yugo- 
slavia’s balance of payments position by the equivalent of 
$50 million a year; it is anticipated that exports of such 
items as aluminum, steel tubes, copper wire and cable, 
coal, etc., will increase, and that imports of nonferrous 
metals, iron and steel products, and newsprint will 
decline. 

This new loan is closely related to the loan, equivalent 
to US$28 million, made by the Bank to Yugoslavia in 
October 1951, in Belgian, Swiss, and French francs, 
Danish kroner, British pounds sterling, Italian lire, and 
Dutch guilders (see this News Survey, Vol. V, p. 125). 
Source: International Bank for Reconstruction and 


Development, Press Release, Washington, D. C., 
February 12, 1953. 


criminations, were removed. The liberalization of the 
steel market will follow on April 10. The areas affected 
account for 15 per cent (about 240 million tons) of the 
world’s total output of coal, 18 per cent (about 41.5 
million tons) of its output of crude steel, and 19 per cent 
(about 54 million tons) of its output of iron ore. The 
production of coal and steel represents 15 per cent of the 
total industrial production of the six countries. 

Not all discrimination has been eliminated by the 
recent movement. There remain some subsidies, special 
levies, cartel agreements, and temporary protective 
measures allowed for the transition period which is 
explicitly fixed at five years. During this period Belgium 
will be allowed to maintain tariffs on coal while her high- 
cost industry adjusts to the new conditions. To aid in 
lowering costs in the Belgian industry, the High Authority 
will contribute funds, provided the Belgian Government 
makes an equal contribution. For this purpose the High 
Authority will levy an equalization tax, with a maximum 
of 1% per cent, on the selling price of coal in those 
countries where average production costs are below the 
weighted median of the community as a whole (viz., 
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Germany and the Netherlands). Italy will be allowed to 
maintain temporarily her levies on imported coke. Na- 
tional coal prices will be fixed by March 1 for each pro- 
ducing district and according to the different categories. 

Iron-ore suppliers (mainly France) will not be required 
to sell to other pool countries at the same price that 
they sell to their own industry. But France will now have 
to honor its contracts with Belgium, which will mean that 
the recent rate of supply will have to be more than 
doubled. Belgium has agreed to an arrangement whereby 
the rate of delivery will be stepped up gradually to reach 
its full scale by May 1953. 

The common market in scrap iron will not function 
effectively until March 15. Meanwhile the High Authority 
will authorize the six countries to maintain existing 
restrictions on exports to one another. The Council of 
Ministers approved the creation of equalization machinery 
for the joint buying of scrap imports by the pool coun- 
tries. Maximum prices will be fixed and quotas imposed 
on exports. 

The OEEC Council has ruled that the six countries will 
not be bound by the principle of nondiscrimination pro- 
vided for in the OEEC code of trade liberalization. 
Sources: The Financial Times, London, England, Feb- 
ruary 9, 1953; New York Herald Tribune, 
Monthly Economic Review, February 9, 1953, 
and Le Monde, February 11, 1953, Paris, 


France. 


U.K. Employment 


Employment figures of the U.K. Ministry of Labor 
indicate that no large-scale shift of manpower from the 
consumers’ goods industries toward the engineering in- 
dustries occurred in 1952. In the first seven months of 
the year, the labor force in the textile industries declined 
by about 125,000, but by the end of December 72,000 
of that number had returned. The labor force of the 
clothing industries fell by 12,000 up to the end of July, 
but by.the end of the year it was 6,000 higher than at 
the end of 1951. The distributive trades at the end of 
December had 27,000 more workers than a year earlier, 
and the “professional and financial services” group 
gained 17,000 during the same period. 

The vehicles group, which is among the industries 
aided by the Government’s defense and export policy, 
gained 28,000 workers over the twelve months. Within 
the group, employment in the aircraft industry and in 
the motor and aero accessories industries rose by nearly 
29,000 workers in the first ten months of the year, while 
the number employed in the manufacture of motor vehicles 
and cycles showed a small decline. The number of 
civilian employees in the main group of engineering 
industries fell by 29,000 during the first eleven months 
of the year, although there appear to have been increases 
in certain major capital equipment industries. 






Source: The Economist, London, England, February 14, 
1953. 


French Economic Situation in 1952 


In its review of economic developments in France 
during 1952, the New York Herald Tribune (Paris edi- 
tion) states that the outstanding feature of the year was 
the halt in the rising trend of prices; wholesale prices 
at the end of the year were 7 per cent below prices at 
the end of 1951. In contrast to previous years, there was 
no general increase in wages in 1952. Also, the year was 
the most peaceful since the end of the war with respect 
to labor disputes. Although unemployment was increas- 
ing slightly at the end of the year (300,000 partially 
unemployed, or 2.5 per cent of the working population), 
it was not serious. The population on January 1, 1953 was 
42,733,000, which was 365,000 greater than a year earlier; 
the increasing trend of recent years is in contrast to the 
declines during the twenties and thirties. 

Agricultural output in 1952 was 2 or 3 per cent above 
that in 1951, and some 5 per cent above the 1934-38 
average. Industrial production was 4 per cent greater 
than in 1951, 45 per cent above 1938, and 16 per cent 
above 1929, the best prewar year; however, activity 
slackened somewhat during the second half of 1952 
because of the decline in the demand for consumers’ 
goods. For the year as a whole, a striking expansion 
was shown in power production, capital goods output, 
and the building industries, but there were declines in 
the output of consumers’ goods (especially textiles and 
leather), chemicals, paper and cardboard and, to a cer- 
tain extent, in the glassware and mechanical construction 
industries. 

The slowing down of these industries was due to 
declining domestic demand and the setback of exports. 
Exports to foreign countries decreased until August and 
then recovered. In January 1953, a decline was again 
reported, but this was due to the fact that the work 
period that month was actually only 22 working days 
instead of the usual 26 working days per month. Imports 
in 1952 fell below those in 1951 because of the strict 
import restrictions imposed in February 1952 and lower 
import prices. Although the trade deficit with foreign 
countries declined throughout most of the year, it 
amounted to $1.2 billion for the year as a whole, against 
$1.0 billion in 1951; the increase was due chiefly: to the 
large imbalance in the first half of 1952. In contrast to 
the adverse balance in trade with foreign countries, there 
was a sizable trade surplus (equivalent to US$0.7 bil- 
lion) vis-a-vis French overseas territories. 

Source: New York Herald Tribune, Monthly Economic 
Review, Paris, France, February 9, 1953. 


Danish Interest Policy 
The Governor of the Danish National Bank has recently 
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expressed fears concerning the Government’s policy of 
financing its large capital expenditures by borrowing. 
In recent years the Government has granted large loans 
for housing at 2 per cent, and in order to finance these 
loans it has borrowed at 6 per cent. In the opinion of 
the Governor, the means of financing these housing loans 
should come, to a larger extent, from current receipts, 
which may have to be increased. As possible new 
sources of revenue, the Governor mentioned a general 
turnover tax and a tax on rents from prewar housing, 
to be levied at the same time that rent control is abolished. 
If the present high level of interest rates continues, the 
Governor believes, the danger is that investments in manu- 
facturing industries will be too small. If Denmark is to 
maintain a high level of employment and production, and 
to raise its productivity and competitive position, larger 
investments will have to be undertaken each year. 

Source: Politiken (Weekly Overseas Edition), Copen- 

hagen, Denmark, February 1-7, 1953. 


Denmark’s Dollar Debt 


An increase in the annual amortization payments on the 
Danish Government’s dollar loans will be made possible 
by the improvement in Denmark’s dollar position (see 
this News Survey, Vol. V, p. 166). Payments of con- 
tractual amortization on dollar loans were discontinued 
in 1941, while interest payments were maintained with- 
out interruption during the war and postwar years. In 
1950 and each subsequent year, however, US$6 million 
has been used for contractual amortization and payment 
of part of the arrears on loans past due. This year the 
annual payments in February will be increased to $10 mil- 
lion; and it is expected that by the end of March an 
additional $4.5-5 million of the dollar debt can be retired. 
At that time Denmark will receive payment (some $4.5 
million in dollars) for damages to Danish ships sailing 
for the Allies during the war. Thus it will be possible 
to. repay completely the arrears on the Government’s 
6 per cent loan of 1921—the most expensive Danish 
dollar loan—on which the outstanding balance is $4.8 
million. 

Denmark still has a substantial old dollar debt, the 
arrears on which amount to between $37 million and 
$38 million. This includes the $15 million Copenhagen 
loan which matured last year but was not repaid; but it 
excludes another Copenhagen loan of $12 million which 
matures on May 1 this year. 

Sources: Politiken (Weekly Overseas Edition), Copen- 
hagen, Denmark, February 1-7, 1953; Norges 
Handels og Sjpfartstidende, Oslo, Norway, 
February 6, 1953. 


Finnish Exchange Restrictions 


Under a recent decision of the Finnish Cabinet, the 
amount of markkas which Finnish nationals going abroad 
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are permitted to use for purchases of foreign monies at 
the preferential rates for travelers’ exchange (see this 
News Surevy, Vol. V, p. 12) was raised, as of February 
1, 1953, from 30,000 markkas per journey to 50,000 
markkas. Foreign exchange at the official rate will no 
longer be granted to Finnish nationals traveling abroad, 
but they may take with them Finnish bank notes up to a 
total of 10,000 markkas, without this amount being 
deducted (as was provided by the regulations existing 
prior to February 1) from the 50,000 markkas used for 
the purchase of foreign monies at preferential rates of 
exchange. Foreign tourists in Finland are permitted to 
import Finnish bank notes up to a total of 20,000 
markkas per journey. Since the number of Finnish 
nationals traveling abroad is twice that of foreigners 
visiting Finland, it is expected that the outflow and inflow 
of Finnish bank notes will balance each other. 

Source: Hufvudstadsbladet, Helsinki, Finland, Janu- 

ary 16, 1953. 


Greek Counterpart Funds 


Between April 1948, when ECA operations started, and 
the end of 1952, ECA or MSA counterpart funds at the 
disposal of the Greek Government totaled 13,105 billion 
drachmas. Of this total, 665 billion drachmas was trans- 
ferred to the U. S. Government account for the purchase 
of strategic materials or the payment of expenses of U.S. 
missions in Greece; 3,502 billion was withdrawn for 
financing the development program; 1,300 billion was 
transferred to the Greek Government’s budget account 
to cover part of the budgetary deficit incurred during 
that period; and 200 billion was used for capital goods 
imports effected by entrepreneurs to whom the equivalent 
amount in local currency was loaned. Thus on December 
31, 1952 there was a balance of 7,438 billion drachmas 
deposited with the Bank of Greece. It is estimated, how- 
ever, that approximately 2,400 billion drachmas of this 
balance is only nominal since it corresponds to capital 
goods imported on account of the Government or govern- 
ment agencies. The remainder has, in effect, been used 
to finance budgetary deficits in excess of the above- 
mentioned 1,300 billion drachmas and to offset the 
inflationary effect of the expansion of credit to agri- 
culture and business. 

The reduction of U.S. aid in recent years has entailed 
a proportionate decrease in counterpart funds; they 
amounted to 3,066 billion drachmas in the fiscal year 
1951-52, compared with 4,025 billion in 1950-51. For 
the six-month period, July to December 1952, they are 
reported at 938 billion drachmas, against 1,618 billion 
in the same period a year earlier. As a result, with- 
drawals from counterpart funds for development pur- 
poses slowed down considerably. These withdrawals 
amounted to 171 billion drachmas in the second half of 
the calendar year 1952, contrasted with 306 billion in the 
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same period of 1951; and that part of counterpart funds 
which was left available for other uses decreased from 
1,231 billion drachmas to 709 billion. 


Source: To Vima, Athens, Greece, February 5, 1953. 


Austrian Bank Rate 

The discount rate of the Austrian National Bank was 
reduced on January 22 from 6 per cent to 54% per cent; 
the 6 per cent rate had been in effect since July 3, 1952 
(see this News Survey, Vol. V, p. 12). It is reported that 
the Association of Austrian Banks has decided to reduce 
interest charges for commercial credits by 1 per cent, 
while interest rates for savings deposits are expected to 
remain unchanged. 

Total commercial credits granted by Austrian credit 
institutions, after increasing from 11.2 billion schillings 
at the end of 1951 to a peak of 12.3 billion schillings at 
the end of June 1952, declined to 11.6 billion schillings 
between June 30 and December 31. Savings deposits rose 
steadily, from 2.2 billion schillings at the end of 1951 to 
3.2 billion at the end of 1952. 

Sources: Osterreichische Nationalbank, Mitteilungen, 
Vienna, Austria, January 1953; Neue Ziircher 
Zeitung, Ziirich, Switzerland, January 23, 1953; 
Austrian Consulate General, Austrian Informa- 
tion, New York, N. Y., February 7, 1953. 


Middle East 


Egyptian Cotton and Exchange Policies 

The Egyptian Government has decided to fix the prices 
of Ashmouni variety staples of cotton in accordance with 
the New York contract market price of the preceding day 
for the 1-1/16 inch strict middling variety, with a pre- 
mium of 5 per cent against the previous premium of 
10 per cent. If payment for cotton exports is made in 
sterling or dollars, 25 per cent of the total payment may 
be made in these currencies and 75 per cent in “export 
pounds.” This replaces the earlier ruling that 50 per cent 
of the payment had to be in sterling or dollars (see this 
News Survey, Vol. V, p. 239). The recent action was 
taken to meet the requests of spinners abroad and to 
accelerate the export of stocks handled by the Govern- 
ment Cotton Commission, which disposed of cotton at 
the rate of 4,262 bales per day between December 2, 1952 
and January 16, 1953, and 2,240 bales per day between 
the latter date and February 6, 1953. 
Sources: Al Ahram, February 8, 1953, and L’Observateur, 

February 9, 1953, Cairo, Egypt. 


Economy Drive in Egypt 

In order to curtail expenditure, the Egyptian Govern- 
ment has decided to take three measures: One is to in- 
crease the percentage of bran in bread the distribution 
of which in large towns is subsidized. It is estimated 
that this measure will make it possible to reduce wheat 
imports by 70,000 tons, and therefore result in a saving 
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to the Government of about LE 2.5 million annually. 
The second measure is to stop all new Civil Service 
appointments until further notice, and to decrease, every 
time a promotion is made, the cost of living bonus at 
present given to government employees. The deduction 
in the bonus will be equivalent to the salary increase 
that accompanies the promotion. While the measure 
applies to promotions granted since September 16, 1952, 
claims will not be made on those promoted between that 
date and February 1, 1953 and who have already received 
the bonus. The third measure is to close the consulates 
in various countries, among which are Austria, Poland, 
Bulgaria, Rumania, Hungary, Portugal, Afghanistan, and 
Yemen. 

Sources: Al Ahram, Cairo, Egypt, February 1, 2, 3, and 

4, 1953. 


Egyptian Shipping 
The Egyptian Khedevial Mail Line has purchased two 

Canadian liners, the Lady Nelson, of 7,830 tons, and the 

Lady Rodney, of 8,252 tons, which will increase total 

Egyptian shipping tonnage by about 20 per cent. Each 

liner has accommodations for 125 passengers and a 

13,000 cubic foot refrigeration compartment. The two 

liners will soon be on service in the Mediterranean and 

Red Seas. 

Sources: The Times, London, England, January 31, 1953; 
L’Observateur, Cairo, Egypt, January 31, 1953; 
Middle East Economist and Financial Service, 
Forest Hills, N. Y., February 1953. 


Exemption from Taxation in Egypt 
It has been reported that the Egyptian Government is 
considering the exemption of newly-established industries 
from payment of taxation of all kinds for ten years, in 
order to encourage the creation of industries. 
Sources: Al Ahram, February 1, 1953, and L’Observateur, 
February 12, 1953, Cairo, Egypt. 


U.S. Aid to Israel 

Official U.S. aid to Israel since the establishment of 
the State has totaled $293 million. The major items were 
Export-Import Bank loans of $135 million, grants-in-aid 
of $25 million in 1951-52 and $78 million in 1952-53, and 
the provision of surplus foodstuffs valued at $20 million. 
Source: The Israel Economist, Jerusalem, Israel, De- 

cember 1952. 


Agreement Between Israel and Austria 

An agreement has been concluded between Israel and 
Austria for the importation by Israel of textiles valued 
at US$1 million. The purchase is to be financed from 
the first installment of a 100 million Austrian schilling 
credit granted by the Austrian National Bank to the 
Bank Leumi le Israel last September. 
Source: The Financial Times, London, England, Febru- 
ary 5, 1953. 
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Syrian Foreign Trade 
Preliminary figures for Syria’s foreign trade in 1952 
indicate exports of LS 313 million (US$1==LS 2.2 at 
the official rate and LS 3.70 at the free rate) and imports 
of LS 312 million. Corresponding figures for 1951 are 
LS 277.1 million and LS 305.1 million. 
Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 5, 1953. 
Lebanon Rejects Pipe Line Agreement 
The Finance Committee of the Lebanese Parliament 
has refused to ratify the agreement negotiated last May 
between the Government and the oil companies, Tapline 
and the Iraq Petroleum Company. The Government in- 
tends to reopen negotiations in order to revise the agree- 
ments for larger oil revenues (see this News Survey, Vol. 
5, p. 201). 
Source: Middle East Economist and Financial Service, 
Forest Hills, N. Y., February 1953. 


Cotton Prices in Pakistan 

In an effort to halt the progressive decline in cotton 
prices (see this News Survey, Vol. V, p. 233), the Gov- 
ernment of Pakistan has announced the following mini- 
mum export prices per maund (1 maund = 82 pounds) : 
Rs 56 for 4F roller gin, Rs 58 for LSS roller gin and 
NT roller gin, and Rs 61 for 289F roller gin. These 
prices are generally above the current ruling market rates; 
in some cases, as in NT roller, they exceed the market 
rate by as much as Rs 1/8/. For each variety of saw 
gin cotton, the premium is Rs 3 per maund. 
Source: Dawn, Karachi, Pakistan, January 23, 1953. 


Pakistan’s Tea Duty 

The Government of Pakistan will continue to suspend 
the export duty on tea until the end of the financial year, 
March 31, 1953. Originally, the duty was suspended for 
three months, ending on December 10, 1952. The exten- 
sion has been granted to encourage tea exports. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., January 19, 1953. 


Far East 

Indian Sugar Export Control 

On January 30 the Indian Government banned the 
export of refined and unrefined sugar, except where firm 
commitments had been made. The ban resulted from 
the expectation that sugar production in the current 
season would be 15 to 20 per cent less than originally 
estimated. 
Source: The Statesman, Calcutta, India, February 7, 

1953. 

Indian-Swiss Machine Tools Company Agreement 

The Government of India and a Swiss private firm 
have agreed to the formation of the Hindustan Machine 
Tools, Ltd., with an authorized capital of Rs 120 million 








(US$25.2 million). 
nical knowledge and key personnel. 
start toward the end of 1953, and the value of annual 
output is expected to be more than Rs 40 million. 


The Swiss firm will provide tech- 
Production should 


Source: Embassy of India, Indiagram, Washington, 
D. C., January 30, 1953. 


Ceylon’s Deficit 
For the fiscal year from October 1951 to September 
1952 Ceylon had a deficit of Rs 292 million, the largest 
deficit on record. For the current fiscal year, the Central 
Bank of Ceylon estimates that the deficit may be Rs 334 
million, compared with the original estimate of Rs 406 
million. The lower figure is a result of the exclusion 
from the budget of certain expenditures on non-produc- 
tive and non-urgent projects (see this News Survey, 
Vol. V, pp. 37 and 145). 
Sources: Ceylon News, Colombo, Ceylon, January 15 
and 22, 1953. 


Coconut Output in Ceylon 

Coconut production in Ceylon in 1952 is estimated 
to have been about 30 per cent less than the 1951 pro- 
duction of about 2 billion coconuts. A prolonged drought 
from July to September was chiefly responsible for the 
decline. The equivalent of 394 million coconuts in the 
form of coconut oil, copra, desiccated coconut, and fresh 
coconuts was exported in the third quarter of 1952. 
The current market indicates a decrease in the price of 
coconut products from the high prices reached in 
October. The decline has been caused by smaller pur- 
chases by Pakistan and India. European demand appears 
to be preventing any further decline. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., February 2, 1953. 
Rice Production in Burma 


An official forecast for Burma’s rice crop in 1952-53 
places the area under paddy cultivation at 9.84 million 
acres, which is 410,000 acres more than in the previous 
year. Output is estimated at 4.27 million tons. On the 
basis of these estimates it is anticipated that the export- 
able surplus may be about 150,000 tons more than the 
1951-52 exports of 1.3 million tons. The State Agricul- 
tural Marketing Board has raised the price of rice from 
£55 to £60 per long ton in respect of sales on a govern- 
ment-to-government basis. 

Sources: The Times of India, Bombay, India, Febru- 
ary 10 and 12, 1953. 


Malayan Trade in 1952 

Malayan exports for 1952 were valued at $3,794 mil- 
lion and imports were $3,847 million. The trade deficit 
of $53 million contrasts with the 1951 surplus of $1,270 
million, and is attributed to the reduced value and 
volume of rubber and tin exports. 

Last year’s exports to the United States were $656 mil- 
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lion and imports were $182 million; exports to the 

United Kingdom were $815 million and imports were 

$819 million. There was a large unfavorable balance 

with Japan, imports being $249 million against exports 

of $154 million. (All figures are in Malayan dollars.) 

Source: The Financial Times, London, England, Febru- 
ary 7, 1953. 


Malayan Rice Production 

Production of rice in the Federation of Malaya in the 
1951-52 season is estimated at 341,020 long tons, a 
decline of almost 23 per cent from the 1950-51 harvest 
of 442,780 tons. The decline is attributed largely to 
the fact that rice cultivators curtailed the growing of rice 
in order to work for the high wages paid by the rubber 
estates. 

Imports of rice in the first nine months of 1952 totaled 
366,193 tons valued at $M180.8 million (US$60 million) , 
a decrease of almost 4 per cent in quantity and an 
increase of more than 8 per cent in value when compared 
with the quantity (380,197 tons) and the value ($M166.3 
million) of imports in the corresponding period of 1951. 
Thailand supplied nearly 80 per cent of the 1952 im- 
ports. Re-exports of rice from January to September 
1952 amounted to 70,774 tons valued at $M44.6 million, 
an increase of 64 per cent in volume and 151 per cent 
in value over the 43,125 tons valued at $M17.8 million 
re-exported in the similar period of 1951. 
received 84 per cent of the re-exports. 


Indonesia 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., February 2, 1953. 


Thailand's Balance of Trade in 1952 

The Ministry of Economic Affairs has stated that 
Thailand had an unfavorable trade balance of about 
1 billion baht in 1952. The deficit is attributed to the 
ban on exports of certain commodities. The only favor- 
able factor in Thailand’s foreign trade at present seems 
to be the rice surplus which, contrary to previous esti- 
mates, is predicted at 1.5 million tons for 1953. 
Source: Far East Trader, New York, N. Y., February 11, 

1953. 


Taiwan’s Exchange Rate 

As of January 1953, exchange derived from exports 
from Taiwan of all commodities except rice and sugar 
is to be settled in full at the certificate rate (NT$15.55 = 
US$1 at present). This ruling has been made in order 
to encourage exports in general and to eliminate hidden 
special subsidies on any particular export product. Here- 
tofore, exchange derived from exports of government 
enterprises was settled in full at the Bank of Taiwan 
rate (the effective official rate of NT$10.25 = US$1), 
and from private exports at a composite rate of 20 per 
cent of the Bank of Taiwan rate and 80 per cent of the 
certificate rate. 





Sources: Bank of China, Monthly Economic Review, 
Taipeh, Taiwan, January 1953; Far East 
Trader, New York, N. Y., February 11, 1953. 


South Korea’s Currency Reform 

A currency reform was announced in South Korea on 
February 15, when the inflated won currency was re- 
placed by a new currency, whan, at the rate of 100 units 
of the old currency for 1 unit of the new. The official 
exchange rate for the new money will be 60 whan per 
U. S. dollar instead of 6,000 won per U. S. dollar. In 
the free market, the won was selling for as much as 
30,000 per U. S. dollar. 

The Government proclaimed a state of emergency on 
February 16, and ordered action against hoarders and 
black marketeers as prices spiraled fantastically in the 
wake of the sudden currency reform. The price of rice 
rose from a free market rate of about US$2 to nearly 
US$50 for a 16.5 pound measure. Nearly all markets 
were closed. 

Source: The Washington Post, Washington, D. C., 
February 17, 1953. 


Japanese Exports 

The total value of Japanese exports in 1952 is esti- 
mated, on the basis of bank certifications of export 
declarations, at US$1,254 million, a decline of $155 mil- 
lion, or 11 per cent, from 1951. The decrease was due 
largely to sharp declines in cotton textiles, synthetic 
textiles, and wood and paper. Exports which increased 
in value were ferrous metals ($50 million) and foods 
and beverages ($23 million). 

Volume data show that exports of cotton piece goods 
decreased by about 28 per cent (from 1,092 million 
square yards in 1951 to 791 million square yards in 
1952), and that staple fiber exports dropped by 86 per 
cent. On the other hand, iron and steel exports increased 
by 68 per cent (from 967,000 tons to 1,622,000 tons) 
and marine products rose 36 per cent (from 73,000 tons 
to 99,000 tons). Exports of ships increased from 243 
units in 195] to 371 units in 1952. 

Source: The Journal of Commerce, New York, N. Y., 
February 11, 1953. 


Japanese Industrial Production 

Estimates of various trade associations indicate that 
Japanese industrial production increased in 1952, despite 
curtailment during some months of the year. The 
largest percentage increases over 1951 were 35.3 per cent 
for electro lead, 33.8 per cent for sewing machines, 
24.4 per cent for zinc, 19.2 per cent for raw silk, 13.6 per 
cent for staple fiber, and 12.6 per cent for primary 
aluminum. The production of cotton yarn, cotton 
piece goods, and steel products, the chief export products, 
increased in 1952 by only 5.4 per cent, 2.7 per cent, and 
2.6 per cent, respectively. 








INTER 





Sourc 


Indor 
In 
Gove! 
canta 
calen 
retro 
gene! 
perio 
this . 


Sour 


U.S 


for 


INTERNATIONAL FinaNcIAL News Survey, February 20, 1953 259 


Source: The Journal of Commerce, New York, N. Y., 
February 11, 1953. 


Indonesian Export Duty on Hard Fibers 

In a decree of December 16, 1952, the Indonesian 
Government exempted exports of hard fibers (sisal, 
cantala, and abaca) from general export duty during the 
calendar year 1953. In addition, the decree was made 
retroactive to February 1, 1951, and a refund of the 
general export duty on hard fibers was authorized for the 
period of February 1, 1951-December 31, 1952. (See also 
this News Survey, Vol. V, p. 234.) 


Source: Department of Commerce, World Trade News, 
Richmond, Virginia, February 4, 1953. 


Increased Food Supply in the Philippines 

The 1952-53 rice harvest of the Philippines is estimated 
at about 2.4 million short tons milled equivalent, a new 
high record for the Philippines and 15 per cent more 
than the 1951-52 harvest. During 1952, only 71,000 short 
tons of milled rice were imported, and stocks on hand 
as of January 1, 1953 were about 1.1 million short tons, 
almost 10 per cent more than a year earlier. It therefore 
appears at present that rice imports will not be required 
during 1953, provided growing conditions for other 
crops are favorable. 

Corn production has expanded steadily in recent years, 
and, barring extremely unfavorable weather, the 1952-53 
crop should be somewhat above the previous year’s high 
output of 680,000 short tons. Sufficient corn to satisfy 
domestic food requirements is currently being grown, 
but a continued expansion of production would be de- 
sirable as a source of cattle feed. Sweet potatoes and 
cassava are widely grown, and cassava production may 
be expected to increase slightly, because of the Govern- 
ment’s efforts to substitute cassava flour in part for im- 
ported wheat flour. Philippine sugar production is now 
about 20 per cent above prewar levels. 


Source: Department of Agriculture, Foreign Agricul- 
- ture Circular, Washington, D. C., February 4, 
1953. 


United States 


U.S. Balance of Payments Forecast for 1953 

The National Foreign Trade Council has forecast that 
foreign countries in 1953 will gain some $1.5 billion of 
gold and U.S. dollars as a result of their bilateral pay- 
ments relations with the United States. 

Total U.S. imports of goods and services this year are 
estimated at $15.9 billion. U.S. merchandise imports 
are estimated at $10.3-10.5 billion, compared with $10.5 
billion in 1952; however, expenditures on offshore pur- 
chases and other government transactions may increase 
total purchases of foreign merchandise to $11.3 billion, 
the 1952 estimate. U.S. expenditures on services are 
estimated at $4.6 billion, against $4.1 billion in 1952. 


The increase in 1953 is based on expectations of a good 
tourist year, higher personal spending by troops stationed 
abroad, and a slight rise in payments abroad on interest 
and dividends. 

U.S. exports of goods and services, exclusive of mil- 
itary shipments, are estimated at $17.3 billion. An 
estimate of $12.5 billion for merchandise exports assumes 
no effective easing of exchange and import restrictions 
abroad; it indicates a $700 million increase over the com- 
mercial export rate for the second half of 1952. Exports 
of coal and of agricultural products are expected to 
remain low in view of the improved supply position 
abroad, but the outlook for manufactured and industrial 
products is as good as, or better than, in 1952. Total 
receipts on services account are estimated at $4.8 billion, 
the same as in 1952; a small increase is expected for 
investment income and a slight decrease for other service 
items. 

Thus these estimates of current transactions on goods 
and services indicate a U.S. surplus of $1.4 billion. The 
surplus could be financed by private transfers of $0.4 
billion, net private capital investments of $0.9 billion, 
U.S. government short-term and long-term loans of $0.2 
billion, and U.S. government economic aid and other 
transfers of $1.8 billion. Total financing would there- 
fore total $3.3 billion and exceed by $1.9 billion the 
surplus on goods and services. An allowance of $0.4 
billion is made, however, for errors and omissions. 
Source: The Journal of Commerce, New York, N. Y., 

January 29, 1953. 


U.S. Price, Wage, and Allocation Controls 
The U.S. Government has abolished price controls on 
meats, poultry, eggs, soaps, gasoline, crude oils, and 
rubber products. This is the first step by the new Ad- 
ministration toward decontrol. On April 30, all controls 
on prices and wages are due to expire automatically. 
The Administration has also announced that the con- 
trolled materials plan for rationing steel, copper, and 
aluminum will be allowed to expire on June 30. Priority 
for the purchase of these metals will continue to be 
given to holders of official allotments for the second 
quarter. 
Sources: The Journal of Commerce, February 13, 1953, 
and The Wall Street Journal, February 14, 1953, 
New York, N. Y. 


Latin America 


Bond Issue for Housing in Venezuela 

The Workers Bank (Banco Obrero) in Venezuela has 
been authorized by an executive degree to issue mort- 
gage titles up to a total of Bs 50 million (US$15 million) 
for the construction of 3,000 houses and apartments 
in different cities throughout the country. The most im- 
portant projects are 192 houses and 108 apartments in 
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Maracaibo, 300 houses in San Cristobal, 320 apartments 
in Las Vegas, and 360 apartments in Caracas. The 
conditions of issue, value of the titles, types of interest, 
maturities, and other characteristics will soon be estab- 
lished by the Bank. 

Source: El Nacional, Caracas, Venezuela, February 10, 
1953. 


Rice Imports by Ecuador 

The Ecuadoran Ministry of Economy has announced 
that the National Office of Subsistence will import from 
Colombia 3,000 tons of rice at a price of US$9.30 per 
100 pounds, c.i.f. Guayaquil. This measure is a further 
move to alleviate a temporary rice shortage which led 
the Government to assume control of rice stocks and 
to set official prices (see this News Survey, Vol. V, 
p. 251). The stocks taken over by the Government 
totaled about 6,000 tons, sufficient to cover domestic con- 
sumption for approximately two months. The quantity 
to be imported would assure an adequate supply until 
the new crop is harvested beginning next March. Nor- 
mally Ecuador is a rice exporter; during 1952 approxi- 
mately 40,000 tons of rice were exported at a value of 
about US$11 million. 


Source: El Comercio, Quito, Ecuador, January 22, 1953. 


Exchange Market and Foreign Trade of Uruguay 

Exchange purchases by the Bank of the Republic of 
Uruguay in 1952 amounted to the equivalent of US$237.4 
million, compared with $187.4 million in 1951, and sales 
for import payments were $233.9 million, against $268.2 
million in 1951. 

The exchange figures show that the country’s foreign 
trade position improved greatly in the final quarter. For 
the year as a whole, there was a trade surplus of $3.5 
million, whereas for the first nine months there was a 
$39 million deficit (see this News Survey, Vol. V, p. 147). 

Of the total exchange purchases in 1952, $79.5 mil- 
lion, or 33.5 per cent, constituted convertible currencies, 
and the remaining $157.9 million, inconvertible cur- 
rencies. Sales of convertible currencies amounted to 
$106.5 million, or 45.5 per cent of the total, and sales of 
inconvertible currencies were $127.4 million. Therefore, 
although Uruguay had an over-all surplus of $3.5 mil- 
lion in trade exchange purchases, payments for imports 
in convertible currencies exceeded export receipts of 
convertible exchange by $27 million. 

Source: El Pais, Montevideo, Uruguay, February 10, 
1953. 


Public Works in Argentina 

The Argentine Government has authorized the expendi- 
ture of 4,333 million pesos on public works for 1953, 
including federal grants-in-aid to local governments. 
Disbursements to be made under the Second Five-Year 
Plan (see this News Survey, Vol. V, p. 204) will account 


for 4,161 million pesos of the total. It is expected that 
bond sales will finance 3,308 million pesos of the total 
expenditures, and that the remaining 1,025 million pesos 
will be financed by tax revenues. 

Source: First National Bank of Boston (Buenos Aires 
Branch), The Situation in Argentina, Boston, 
Massachusetts, January 26, 1953. 


Other Countries 


Australian Wool Sales 
Australian wool shipments to the United States in the 
first half (July-December 1952) of the current fiscal year 
fell to only 33.1 million pounds, valued at £12 million, 
from 59.6 million pounds, valued at £22.6 million in 
the same period in 1951-52. Exports to the United 
Kingdom, on the other hand, rose to 179.2 million 
pounds, valued at £61 million, from 74.9 million pounds, 
valued at £27.2 million, in the earlier six months. 
Source: The Financial Times, London, England, Febru- 
ary 11, 1953. 


New Zealand Foreign Exchange 

The New Zealand Associate Finance Minister has an- 
nounced that the Government will make £170 million 
available in overseas exchange for nongovernment im- 
ports during 1953. This is only £30 million less than 
allocations for the record year, 1951. The Minister also 
stated the Government was determined to balance ac- 
counts with all trading areas for the year ended June 30, 
1953; and that, whereas New Zealand’s primary produc- 
tion season had been bountiful, it was not yet certain 
what the Dominion’s earnings had been, and caution was 
necessary until the position was clearer. 

During 1953, he said, the Government would borrow 
an unspecified sum on the internal market. He did not 
state what rate of interest would be paid, but com- 
mented, “It is obvious that the days of a 3 per cent return 
have passed for the time being.” 

Source: The Financial Times, London, England, Febru- 
ary 13, 1953. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


~The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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